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Question: How has the flood insuranee program changed and what does it inean to me?

Answer: On Tuly 6, 2012, & law took effect that m‘ade, significant refjrms to the National Fload
Insurance Program (NFIF). Among other things, this law requires FEMA to take immediate
steps to eliminate 4 vaviety of existing flood insurance subsidies.

Under the new law, flood insurance premimm rates on many properiies in special flood hazard
areas will incregse. The new rates will reflect the full flood risk of an insured building and some
insurance subsidies and discounts will be phased-out and eventually eliminated. Rates on
almost all buildings that are, or will be, in special flood hazard areas will be revised over time to
reflect full flood risks. Based on various conditions set forth in the law, subsidies and
grandfathered rates will be eliminated for most properties in the future,

Subsidies will be phased out Tor the following types-of properties; non-primary residences,

. severe repetitive 1oss properties, business propeities, and properties that have incuned flood-
related damages whiere claime payments exceed the fair market valiie of the property. Policy
ratés will also increase based on one or alf of the following circumstances:

After a change of ownership;

After there is a lapse in insurance coverage;

When a new orrevised flood insurance rate map is issued; or
If there is substantial damage or improvement to a building.
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‘Q: How are flood insurance premiums changlng under the new law and who will'it impaet?

A: Star ng Jannary 1, 2013, preminm rates for subsidized non-primary residences will begin
increasing, Rates will increase 25% pér year until they reflect the full risk rate.

Later-in 2013, there will be premivm rate increases for additional categories of subsidized

-‘, properties, mcludmg business properties, substantially damaged-or improved properties, severe
repetitive loss properties, and any property that has incwred flood-related damages where claim

payments exceed fhe faii maiket value of the property. Rates for these additional catepories of

properties'will phase in at a rate of 25% per year until they reflect full risk rates.

Additionally, in late 2013, FEMA will begm fo apply full risk rates to policies written for newly-
purchased property.

Beginning in 2014; promivin rates for other propertiss, including non-subsidized properties, will
iné¢rease as new or rovised floed insurance rate maps become effective and full risk rates are

- 'phased in for these propérties, Thege premivin rate ingreases will inclinde properties in ateas that
have received new .or revised flood insurance rate maps since July 6, 2012 (the date of enactment
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of the new law), Addttmnally, even if you build'to minimum gtandards today, you will be subject
to dignificant réte inéreases upon remapping if your flvod risk chariges in the future.

Q: What is 2 subsldized policy?

A: A subsidized policy is ofe that does ndt piy the full actyarial rate and is not reflective of the
true risk of flood to that property. Homes Tocated in a high-tisk flood zone (7.e., zones beginning
with:an “A™ or “V™) and built before the first flood insurance rate map became éffective, and that
have not been substantially damaged or improved, may currently be receiving subsidized flood
inswrance preminm rates. Talk to your insurance agent for help determining your specific
situation, or for more information chéck the FEMA. WMap Service Ceiter to view a Map showing
which zones your-propesty may be located in at www.mse fema.gov,

Q: What determines my flood risk?

A Flopd rigk is unique to each structre and depends upon Tactors such as the elevation of the
property relative to predicted flood levels, the-construetion style of the building, and the flood
risk zons. FEMA pubhshas flood hazerd maps that show predicted fiood levels and flood risk
zones based on historical climate information and-the best available science. Some common

- examples of Spécial Flood Hazard Areas include coastal floadplaing, floodplains along niajor
rivers, and ateas aubject to flopding from ponding in low lying areas.

FEMA provides flond visk infortation to eomrinities to sdopt into their ordinaucts. Your
-eomumupity penmitting official will help inform you of your community’s current buflding
standard. However, as discussed below, risk Ghanges over time and building Kigher than your

compmunity’s minigmm requirenients could result in lower flood insurance preminms and
reduced flood 1isk.

- Q: How might my flood visk changé or hbw lhuas it alroady changed?

A:Risk changes over time as conditions in the community change. Physical changes can affect
how minch water reachcs flooding sources, how far the water spréads when floods oceur, or the
manner in which buildings-and infrastructure are exposed to a flooding source, Much of the risk
analysis depends oi historical data and on the petential severity of flooding over tise. As neiver
data are-collected (particularly when severe; yare gvents ocenr), the expected chance or severity
of flooding derived by analyzing these data changes. The scientific methods and technology
uged to analyze and taap flood risk alzo cofifinve to imjrove and may affect predicted flood
hazard levels and floodplain boundaries.

Over the past-few Years, FEMA has been réstudying areas of the New Jersey and New York
coastlines in order to update the currently effective Flood Insurance Rate Maps (FIRMs) to
reflect changes to the physmal climatological, and scietitific. baseline that have oceurred since
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the.prior map updates. These updated maps Were sét to be delivered to state dnd local officials in
mid-2013. Since existing FIRMs for these areas were developed more than 25 yeays ago, and
becanse updated FIRMS aré yet to be finalized, it is vital to-pravide near-term Advisory Base
Flood Elevations (ABFEz) to suppart regonstruction efforts in the near term.

Therefore, FEMA is accelérating the flood risk mapping process in cogstal New Jérsey and New
Yok to provide communities with-advisery base flood elevations. This information is intended
to help comuymitiés and proparty owiiers make informed decisions about rebuilding their homes
and businesses. Ultimately, new maps will be déveloped that incorporate this advisory data. This
wminy result in new, higher flond elevations ora new, higher rigkflocd zone de:s1gnat10n These
flood elevations and fload risk zones affect the minimum bililding requirements in the
cormunities and the flood insurance rates charged.

ABFEz will be gvailable to communitiey in the following areas:
»  New Jersey Cointiss: Atlantic, Bergen, Binlington, Capo May, Essex, Hudson, Middlesex,
Monmouth, Qcean, dnd Union,
¢ New Vork Counfies: Bronx, Kings, New York; Richmond, Queens, and Westchester.

For more information on updated flopd mapping, visir www.Region2Constal.com.

Q: How ean Isave money on flood insurance?

A: Save monsy on flood insurance by réducing your flood risk. Flood insurarice premiiums are
based onflood rigk, Therefore as flood risk increases, flood insurance premivms also increase.

Home and business owners whose propeities bave been flooded must make important decigions
about repairing, rebmidmg, or'rélocating their building. One-choice would be to repair or rebuild
to current standards. Howeyer, if advisory base flood elevatiohs indicate thét elévations hiave
changed, or if other factors in the future eause the flpod elevations to rige, these home and

business owners would bé migsing ot on 4 significantopportunity 1o mitigate their future fiood
risk and thereby lower their future floed insurance preminms.

Ong specific way for you 1o reduce future losses and your premium is'to raise vour building
above the mintunnm vegrived elevation standards ovte floodproof your non-residential
butlding. Flood insindnes premiums are lower for buildings in high-risk areas that are hat are elevated
above minimum requirements; so rebuilding higlier provides immediate flood insurance benefits.
Generally, the higher a building is elevated above flood levels, the lower the cost of flood
insurance. Additionally, depending on where vou live, otliertways to rednes premitms conld
include adding vents to enclosures; installing breakaway walls, or relocating your structure
forthei from thie flood saurce if possible.

Flotid zone degignations-can also change as flood risk changes. The flood zone that is designated
for n stricture an dictate the construction methods required io receive teduced fldod insurance
rates. For example; newly-constructed or substantially improved struciures in V-zones must be
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¢levated on post, piers, orpilings. Becanse:zone designations can ehange, FEMA recommends
that those living near existing V zones consider rebuilding vsing posts, piets, or pilings.

Aj néw maps are developed, it is possible that structures not previously located within 4 special
flood hazard area will be designated as such, and will thergforg be required ta obtain flopd
insurancé. Under the new law, a new flood insurance policy may not be-subsidized and,
therefore, the owher will pay full risk rates.

Residents, business: owncrs and commivnity leaders should take a close look ai their cwrent
flood risks and consider how those risks sight chatige in the future. Because. insuraies costs will
increase with rising flood risk and hazards, keapmg ingurance costs in check will mean bemg
more progctive in védncing fload risk ad. going beyond miere compliance with federal mininmum
floodplain management requm:ments Adopting higher standards and building back stronger and
safer are key strategies for reducing the cost of flood insurance. To learn how ta build safer and
stronger and potentially decrease your flood fisuraties premiuims, visit: www fema. gov/building-
science/humicane-sandy-building-science-gctivities-resources.

Q: Does FEMA have any programs’ that can help me reduce my risk and save money on
- flood insurance?

A Yes, there are three FEMA programs that may divectly or indirectly result in flood insurance
disconnts to policyholders:

FEMA provides heigrd virltigation giaints to states for dcfivities such a siructire elévation,
property acquisifion, and floodproofing: When completed, these activities canreduce or
eliminate rigk, whieh may result it lower flood insurance Tates. To leam more about Hazard
Mitigation grants visit www.fema. govihazgrd-xmngatwn~as'ssstanc

The Compnnity Ra!ing S,us-tem (CRS‘) ajﬁ:m iisuratice premium discounts (up to 45%) for
individvals in communities implementing floodplain management practices. that exceed the
minimuni requirements of the NEIP. By implementing CRS floodplain management hest
practices, flood losses are reduced, pubhc safe.ty is énhanced, and the-tost of flood insurance is
decreased. Toleam -more about CRS visit

http://www.fema.govinational-flood-insurance-program/ communitv—mting-system.

Ciiirent NFIP flood insuvance policyholders in high-visk areas also known as Special Flood
Huzard Areas (SFHAs), might get up tp $30,000 to help pay the costs to bring their home or
business into compliance with their community's floodplain ordinance if their structure has been
declared substantially daméged from 4 flooding-event. This insurance coverage is known as
Increased Cost of Compliance and can help pay the cost of floodproofing, efevation, relocation,

or demolition, In sotie cases, ICC, funds can be used as a non-federal cost share for other FEMA
pgrants,

‘Bach of these options will reduce risk, which could resilt in lower flood insuraiicé taites.
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sabndild? Dy youn relocate?
Ih‘a'&'eds‘icns you ke now-can help provide.
-a safer swonger fumare far-you and your famiky.
1F yoe decide to repair or Febudld, here are some
points-to comsides:

=

BASEFLOOD ELEVATION [BFE} —1hc dovation
shown on the Flood Insurancs Rate Map (FIRM)
for high-#isk fleod zomes [“A™ and "V zones)
indicares the waber sarer elovation rosuliing
fioms 3 flood thet has a 1 percen chanee of
equaling or exceeding that level in aoy given yoor.

Reduce Your Risk, Reduce Your Premium

A primary way to veduce or avoid future flood Josses is 1o raise your building above the Base Flood Elevasian (BFE).
As the graphic belowr.shows, you eonld reduce your flood instranice prémivrn by 85 percent or more —and save

TEyeur home or busindss was damaged or thousands of dellars.over the B al your home or business. It is important to wnderstnd whe Jong-term costs and

-dbiroyed by Saody, you fice mafor decisions benefits when considering pour.optitns for repairing, tebuilding, or relocating
‘ibeuryour property. Do you repaie? Do you i .
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